
Financial Results for the First Quarter of FY 12/2020
No surprise. Drug Discovery and Development projects went 
well, passing an important milestone. 

▷ Q1 sales increased significantly to 90 million yen (+ 42.3%). The Drug Discovery
Support Business accounted for most of the rise. Operating loss registered 426
million yen and net loss was 425 million yen. These are in line with the
management’s forecasts and do not surprise. Sales grew on the back of rising new
customers in the Drug Discovery Support Business. However, its earnings
contribution is much lower than that of the Drug Discovery and Development
Business, so the management’s forecasts change little.

1．Cancer therapeutic antibody CBA-1205 enters the clinical trial stage.
The company submitted the CBA-1205 clinical trial application to Pharmaceuticals and
Medical Devices Agency on March 24. 30-day investigation will be completed, and
Phase 1 clinical trials will begin. This is as planned and there is no surprise, but for the
company, which placed the Drug Discovery and Development Business as the main
business model in 2017, entering the clinical trial stage has great significance. This is
because as the likelihood of approval will increase, the profitability at the time of
licensing out will increase, and in the bio-venture industry, the evaluation of stock
prices tends to be determined by the number of pipelines in the clinical stage. CBA-
1205 is a first-in-class human monoclonal antibody that targets DLK-1, a protein
expressed on the cell surface of solid cancers such as liver cancer and lung cancer. At
present, no therapeutic drug targeting DLK-1 is on the market and no candidate drug is
in the clinical trial stage. This means that CBA-1205 is the world’s first therapeutic drug
targeting DLK-1 to proceed to a clinical trial. After manufacturing the clinical trial
formulation, the first administration is expected to be conducted around the fall of this
year.

2．The company acquired the patent of CBA-1535, a cancer therapeutic antibody
developed using the Tribody technology, in Japan
In April, the patent was granted for CBA-1535 in Japan. This is as planned, and there is
no surprise, but the company's profit model is to develop and enhance the value of the
developed product and to license out it to another company for monetization.

Bio-venture pursuing drug 
discovery that meets unmet needs 
with unique antibody production 
technology. The company has a 
business model where long-term 
growth can be expected, focus on 
markets with high growth 
expectations for antibody drugs and 
cancer, and aiming to expand the 
pipeline based on the research 
results of Japanese academia. 

Sponsored Research
June 2, 2020

4583 Chiome Bioscience
Sessa Investment Research

SESSA healthcare team
research@sessapartners.co.jp

1Q FOLLOW-UP

JPY mn, % Net YoY Oper. YoY Ord. YoY Profit YoY EPS 
Sales % Profit % Profit % ATOP % (¥) 

FY2016/12 act 252 -10.0 (1,042) - (1,047) - (1,491) - (65.9)
FY2017/12 act 259 2.8 (887) - (883) - (882) - (33.5)
FY2018/12 act 212 -18.1 (1,539) - (1,533) - (1,533) - (57.3)
FY2019/12 act 447 110.8 (1,401) - (1,410) - (1,403) - (44.6)
FY2019/12 Q1 63 40.6 (426) - (432) - (430) - (15.6)
FY2020/12 Q1 90 42.3 (426) - (424) - (425) - (12.8)

This report was prepared by Sessa 
Partners on behalf of the subject 
company. Please refer to the legal 
dis-claimer at the end for details.

Key Indicators
Share price (6/1) 423
YH (20/6/1) 462
YL (20/3/13) 144
10YH (13/1/29) 5,320
10YL (20/3/13) 144
Shrs out. (mn shrs) 33.291
Mkt cap (¥ bn) 14.082
EV (¥ bn) 12.115
Shr eqty ratio (Dec 31) 86.03%
FY3/20 P/E (CE) -
FY3/19 P/B (act) 5.42x
FY3/19 ROE (act) -
FY3/20 DY (CE) -

Share price/vol 52 weeks

Source: SPEEDA
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Since the establishment of a patent is a factor that forms the basis of the model, it can be
said that the company has passed one of the milestones. The company is now preparing
for clinical trials and aiming to apply for clinical trials in the UK in the second half of 2021 or
later.

3．Impact of COVID-19
The company has conducted telework in all departments and also allowed staggered
working hours. Although it is experiencing some changes, delays, and postponements,
there is no impact on the business results in FY12/20. The clinical trial of CBA-1205
mentioned above is expected to begin in the fall. As the COVID-19 outbreak occurred
between the clinical trial application and the implementation, the company managed to
minimize the outbreak’s impact on the schedule. The company was lucky in a sense.
However, it is necessary to pay attention to the risk of the second wave of COVID-19 in
winter.

The company‘s stock price in the midst of COVID-19 remained firm and there was even a
surge. Because the company’s research area is antibody drugs, it seems that it attracted
buyers who considered its stock is related to COVID-19. In addition, the financial
statements for the first quarter stated that the company is undertaking consignment
development of antibodies against COVID-19 and expects to book sales in the second
quarter. This may have given an impact on the stock price. Even if this project produces a
product for COVID-19, specific information such as whether it will be CHIOME's own
pipeline or not is not disclosed, and the profitability beyond the sales is unknown. We
would like to monitor the share price carefully without speculation.

４．Fund raising
On May 27, the company announced the issuance of moving strike warrant for 7 million
shares under SMBC Nikko Securities. Based on the current stock price, the company will
raise approximately 2.4 billion yen, with a dilution of 21.04%. The lower limit of the strike
price is set at 207 yen for the two-year exercise period. The funds will be allocated to six
new drug discovery research projects in the fields of cancer, infectious disease, and the
central nervous system, as well as the acquisition of external drug discovery seeds. As
SEESA also pointed out in KEY QUESTIONS of the initiation report issued on March 2, 2020,
the fact that the number of drug discovery pipelines is small was a critical point of the
company. The continuous increase in the number of research projects will contribute to
the company’s corporate value.

Chiome Bioscience Sessa Investment Research

2



カイオム・バイオサイエンス Sessa Investment 
Research

Quarterly Financial Statement

Chiome Bioscience Sessa Investment Research

FY2018/3 FY2019/3 FY2020/3

Yen, million Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1

Income Statement
Total Revenue 45 93 143 213 64 141 283 448 91

Selling, General and Administrative 
Expenses 334 659 1,005 1,650 464 838 1,341 1,687 456

EBITDA -301 -603 -927 -1,532 -425 -748 -1,165 -1,397 -425

Operating Profit -303 -607 -932 -1,539 -426 -750 -1,169 -1,402 -426

Ordinary Profit -301 -603 -928 -1,534 -432 -759 -1,177 -1,410 -425

Extraordinary Gain 0 2 3 2 3 9 9

Extraordinary Loss

Pretax Profit -301 -603 -926 -1,531 -430 -756 -1,168 -1,401 -425

Net Profit Attribute to parent company 
shareholders -301 -604 -927 -1,534 -431 -757 -1,170 -1,404 -425

Balance Sheet
Total Assets 4,076 3,795 3,467 2,831 3,267 3,423 3,049 2,808 2,556

Current Assets 3,855 3,578 3,251 2,610 3,048 3,206 2,807 2,561 2,309

Non-Current Assets 221 217 215 221 219 217 242 247 247

Property, Plant & Equipment 21 19 18 16 15 14 12 11 10

Intangible Assets

Investments and Other Assets 199 198 197 205 204 204 230 236 237

Total Liabilities 159 181 183 154 219 248 196 187 357

Current Liabilities 118 140 142 113 177 207 154 145 315

Non-Current Liabilities 41 41 41 41 41 41 41 41 42

Total Net Assets 3,917 3,615 3,284 2,677 3,048 3,175 2,853 2,622 2,199

Total Shareholders' Equity 3,917 3,615 3,284 2,677 3,048 3,175 2,853 2,622 2,199

Cash Equivalents and Short-Term 
Investment in Securities 3,645 3,333 2,993 2,329 2,776 2,899 2,469 2,106 1,967

Interest-bearing Debt 142

Source: SPEEDA
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LEGAL DISCLAIMER

This report is intended to provide information about the subject company, and it is not
intended to solicit or recommend investment. Although the data and information
contained in this report have been determined to be reliable, we do not guarantee
their authenticity or accuracy.

This report has been prepared by Sessa Partners on behalf of the concerned company
for which it has received compensation. Officers and employees of Sessa Partners may
be engaged in transactions such as trading in securities issued by the company, or they
may have the possibility of doing so in the future. For this reason, the forecasts and
information contained in this report may lack objectivity. Sessa Partners assumes no
liability for any commercial loss based on use of this report. The copyright of this
report belongs to Sessa Partners. Modification, manipulation, distribution or
transmission of this report constitutes copyright infringement and is strictly prohibited.

Sessa Partners Inc.
5-3-18 Hiroo, Shibuya-Ku, Tokyo
info@sessapartners.co.jp
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